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LEGAL ALERT

Law no. 18/24, of December 30, approved the General State Budget Law for 2025 (OGE),
introducing several tax changes that will come into force during 2025, among which we highlight
the following:

Increases in comparison with the previous State Budget

The 2025 State Budget was set at AOA 34,633,790,087,312.00 (thirty-four trillion, six hundred and
thirty-three billion, seven hundred and ninety million, eighty-seven thousand, three hundred and
twelve kwanzas), representing an increase of approximately 40.13 per cent compared to the 2024
budget, with an increase of AOA 9.92 trillion.

The limit for the granting of guarantees by the State was raised to AOA 1,460,000,000,000.00 (one
trillion, four hundred and sixty billion kwanzas) for the 2025 State Budget, which corresponds to a
significant increase of 342.42% (or AOA 1.13 trillion) over the amount authorised the previous
year.

Special Contribution on Foreign Exchange Transactions (CEOC)
The CEOC, which remains in the 2025 State Budget, concerns transfers made under service

contracts, technical assistance, consultancy and management, capital operations and unilateral
operations.
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The CEOC, as before, is levied at a rate of 2.5% for individuals or 10% for companies domiciled or
headquartered in Angola, requesting transfers of funds through financial institutions which meet the
legal criteria.

However, the 2025 budget introduces an exemption from CEOC: companies exclusively dedicated
to diamond exploration, oil investment companies and foreign airlines authorized to operate in
Angola as well as the national flag company are now exempt from paying the CEOC. As before, the
state and any of its bodies, establishments and organisations (except public institutes and
companies) are also exempt from the CEOC.

Financial institutions continue to be required to ensure the settlement and payment of CEOC, failing
which they may face fines equivalent to the contribution amount and other sanctions under the
General Tax Code.

Amendments to the Labour Income Tax Code (IRT)

The 2025 State Budget maintains the exemption from paying IRT on income earned up to the value
of AOA 100,000.00 (one hundred thousand kwanzas). In addition, it establishes that Group C
taxpayers engaged in agricultural, forestry, livestock and fishing activities, with a turnover
exceeding AOA 10,000,000.00 (ten million kwanzas), will be taxed at a rate of 10 per cent in 2025.

Amendments to the Industrial Tax Code

With the entry into force of the new State Budget, the tax neutrality continues to apply to asset
variations and latent capital gains or losses resulting from the revaluation of tangible and intangible
fixed assets, as well as property investments, with an impact on the 2024 tax year.

These updates do not impact the taxable income for Industrial Tax purposes, provided that the
applicable accounting rules are complied with, including the appropriate segregation of revaluation
operations in the accounts.
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In addition, in order to make it easier for taxpayers with technological limitations to fulfil their tax
obligations, it has been established that, although taxable persons under the general and simplified
regimes are required to submit their tax declarations electronically, the General Tax Administration
(AGT) must create the conditions so that these tax declarations are submitted electronically at the
Tax Office services with the help of tax officials.

Amendments to the Value Added Tax Code (VAT)

The VAT rate on the import or transfer of industrial equipment by the manufacturer has been
reduced to 5%, upon request by the taxable person and approval by the AGT, provided that the
industrial nature of the equipment and its purpose are proven. This measure represents a direct
incentive to local businesses and seeks to mitigate the concerns expressed by the sector over the
years.

Amendments to the Customs Code and the Tax Enforcement Code

An amendment to the Customs Code was also approved as part of the 2025 State Budget, bringing
important changes. The proceeds from the auctioning of goods that have been delayed, abandoned
or subject to tax action in customs centers will now be distributed in a specific order: first, for the
payment of overdue customs duties and taxes; then, 10% for storage costs, followed by the costs of
publication in a public notice and, finally, for the costs of the process. It should be noted that only
storage service providers whose tax situation is regularised will be able to benefit from this
percentage. If 10% exceeds the actual storage costs, the amount will be adjusted up to the necessary
limit.

Also within the scope of the OGE, an amendment to the Tax Enforcement Code was introduced,
determining that a taxpayer in an irregular tax situation — i.e., who fails to fulfil any obligation laid
down in the Tax Laws — is prevented from clearing their goods through customs services. These
goods can be detained and subjected to an administrative procedure to guarantee payment of tax
debts.

Finally, electronic auctions have been allowed, based on the rules of the Customs Code, pending the
creation of a specific regime to regulate this type of operation.
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These changes reinforce the importance of complying with tax obligations and modernising
customs processes.

Stamp Duty on the Interbank Money Market and Capital Increase

The 2025 State Budget establishes an exemption from Stamp Duty for operations carried out on the
Interbank Money Market (MMI), as provided for in Item 16 (Financing Operations) of the table
annexed to the Stamp Duty Code. In addition, capital increases carried by commercial companies
were also exempt from Stamp Duty, based on Item 7.3 of the aforementioned table, representing a
measure of relief for companies in this context.

Tax Benefits for National and International Organisations or Entities

The OGE introduced a special regime to benefit projects of public interest implemented by national
and international organisations or entities, providing exemption from various taxes, including
customs duties, property tax on ownership and transfer, VAT and stamp duty, as long as these
charges are attributed to the project itself.

However, the benefit of the exemptions is conditional on the definition and regulation of the
projects by the Head of the Executive Power, with the prior opinion of the Ministry of Finance. In
the case of VAT, the captive agent status will apply, exempting the tax from being paid to the
State.

Excepcional Regularisation of Registration

Finally, another important new feature of the State Budget for 2025 concerns the exceptional
regularisation of registration. Individual taxpayers who have been registered for more than five
years and who have not carried out any activity in that same period will be able to regularise their
registration without the imposition of fines for failure to submit returns.

In addition, taxpayers who voluntarily register their properties with the Tax Administration or
declare their ownership during 2025 will be able to benefit from special regularisation, including
exemption from property tax and legal increases for the years 2019 to 2022, as well as exemption
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from legal increases for the year 2023. However, in order to complete the regularisation, it will be
necessary to pay the tax due for 2023 and 2024.

The aim of this measure is to encourage people to update their registration details and increase
compliance with tax obligations, promoting greater formalisation and tax compliance.

The 2025 State Budget Law came into force on 1 January 2025.

This publication is purely informational and is not meant to be a source of legal advice, nor does it contain a
comprehensive review of all aspects of the law and practice referred to. The information contained herein refers to the
date of first publication, readers being warned to take legal advice before applying it to specific issues or transactions.
The contents of this publication may not be copied, disclosed or distributed in whole or in part without prior consent.
For more information please contact us at
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